
To us there are no foreign markets.TM

 Fixed Interest  35
 Equities  48
 Other assets*  11
 Cash  6
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NAV return -1.67% -3.29% -0.62% +7.09% +11.80%

Target return +0.19% +0.61% +2.59% +7.89% +65.22%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man and 
designed for qualified investors. 

Fund facts: 30 September 2015
Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.12

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of September 2015

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 8.03
Invesco Sterling Bond 7.32
Invesco Income 6.92
Jupiter Dynamic Bond 6.63
Kames Global Bond 6.53
Cash 5.63
Alpha Real Trust 5.46
iShares S&P 500 UCITS ETF 4.90
Henderson Technology Fund 4.87
A2D Funding Plc 4.25% 18/10/22 4.08



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
The summer months are traditionally quiet and uneventful for financial markets but unfortunately this has proved not to be the case in 2015. Over 
both the last quarter and September global equities declined amid worries about the economic slowdown in China and the implications for global 
growth with emerging market equities underperforming developed markets. 

There have been many individual events over the last few weeks each impacting the overall mood of the markets. The US Federal Reserve’s decision 
to defer ‘lift off’ of interest rates was a key moment in the quarter and exacerbated the sense of uncertainty in markets. In the Eurozone, the autos 
sector came under severe pressure after revelations that VW had misled regulators on emissions from diesel vehicles, (the portfolio has no VW 
exposure, although we do have a position in BMW). Japanese equities suffered amid weaker-than-expected data for Japan’s economy and its equity 
market was further pressured as the yen saw inflows due to its perceived ‘safe haven’ status. Within the emerging markets weak Chinese economic 
data was a drag while Brazil was also a focus as S&P Ratings downgraded the country’s debt to non-investment grade. Given the heightened 
uncertainty is it hardly surprising that the third quarter was broadly positive for global bonds, as commodity price weakness and fears over global 
economic growth led investors to seek out ‘safe havens’.

The outlook for growth is key to the future direction of the equity markets. The latest Organisation for Economic Co-operation and Development 
(OECD) report forecasts that global growth is likely to slow to 3% this year which, if correct, would be the lowest rate for the last six years. However, 
the OECD expects both the UK and the US to grow by 2.4% this year and the Eurozone is now expected to grow by 1.6% this year, improving to 1.9% 
next year. This contrasts with the former “superstar” BRIC economies where only India is still doing well as both the Brazilian and Russian economies 
are contracting rapidly. 

We therefore feel that present global growth fears are overdone. The risks to the global economy have increased over the quarter but the economic 
downturn should be confined to emerging markets. 

In Europe Quantitative Easing is boosting the domestic economy and growth forecasts are being revised up. Europe is a major beneficiary of cheap 
commodity prices and equities still look relatively cheap in relation to other markets, in fact they stand at a multi-decade discount relative to the 
US. As always with Europe, one has to remain mindful of structural flaws, and we need to keep a close eye on political developments due to the 
emergence of populist politicians with anti-austerity policies. 

In the US, industrial output remains sluggish, with weak manufacturing. Whilst this tends to grab the headlines, in reality manufacturing is only a 
small part of an economy that is dominated by domestic services. Cheap oil prices and some wage growth means that US consumers are in good 
shape as reflected by good core retail sales figures for August with upward revisions to both June and July. What level will trigger an interest rate rise 
is difficult to say at this time because the Fed keeps revising down its non-accelerating rate of unemployment data which is seen as a key trigger.

In the UK, the consumer is also enjoying increased spending power. Average earnings increased 2.9%, the most rapid rise since 2009. Private sector 
pay rose even more by 3.7% so, with zero inflation and wages increasing, consumer confidence is relatively high. However, similarly to the US, rising 
wages may squeeze profit margins for UK domestic companies although what is encouraging is that at long last productivity appears to be improving. 

Given the increase in uncertainty described above and previously, a decision was taken in September to significantly increase cash weightings so 
as to protect capital. So, against this backdrop of slow, unspectacular global growth we have been looking at reinvesting some of this cash back at 
an appropriate stage. We have been waiting to see if markets re-tested their August lows, which they have done and indeed held, which we see as 
a positive sign. Following such a significant market reversal, the most usual occurrence is for a relief rally which recoups some or all of the losses 
but this attempt to rally usually fails and it is a second upward trend rally that usually provides some duration and substance. This process which is 
happening now can take time and we are therefore looking very carefully at appropriate entry levels for an increase in equity exposure In addition the 
markets indication of fear as measured by the VIX Index has come back to lower levels which we view as a positive move. On strategy we have been 
and will continue to be adding to European and UK equity positions.

The portfolio holds approximately 35% in fixed interest, 48% in equities and 11% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.86%.


